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                                                                         PART- A                                                                              
Answer any five of the following questions. Each question carries Four marks. 
5 X 4 = 20 Marks 
1. Scarcity and Choice	
2. Positive Science and Normative Science   	 
3. Types of Price elasticity of demand	 
4. Budget Line
5. Relation between Average Cost and Marginal Cost	 
6. Cobb – Douglas Production function 
7. Characters of Monopolstic competition
8. Kinked demand curve		 
9. Quasi Rent
10. Innovation theory of profit
PART- B
Answer all the following questions. Each carries Eight marks                      5 X 8 = 40 Marks  
11. (a) Explain scope and importance of Economics.
 
(OR)
 (b) Distinguish between Micro and Macro Economics. 

12. (a) Explain the law of Demand and its exceptions.

OR)
 (b) Explain the consumer’s equilibrium with the help of indifference curve analysis.

13. (a) Examine the law of variable proportions with the help of a diagram.
(OR)
 (b) Explain the Law of returns to scale.

14. (a) Explain the charactestics of perfectly competetive market?
(OR)
(b) Explain the charactestics and equilibrium under monopoly market.

15. (a) Explain the Ricardian theory of Rent?
(OR)
(b) Explain the liquidity preference theory of interest?
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